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JOINT REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS FOR THE
THREE-MONTH PERIOD ENDED 31 MARCH 2019

We have been jointly engaged to review the interim condensed financial statements of
CHUBB Arabia Cooperative Insurance Company - a Saudi Joint Stock Company (the
“"Company") for the three-month penod ended 31 March 2019 (“the interim condensed
financial statements").

This letter sets out that we have substantially compieted our review of the interim
condensed financial statements of the Company, and that we plan to issue a review report
on the Company's interim condensed financial statements in due course, subject to receipt
of the following:

o Approval on the interim condensed financial statements from the Saudi Arabian
Monetary Authority (“SAMA").

o Receipt of letter of representation from the Company’s management.

o Copy of the Company's Board of Directors’ resolution approving the interim condensed
financial statements.

Yours Sincerely,

for Ernst &/¥oung

_-

Waleed G. Tawfiq
Certified Public Accountant
Registration No. 437

30 Shaban 1440 H
5 May 2019
Alkhobar

for PKF Al]-Bassam & Co.
Allied Acfountants

Ibrahift Ahmed Al Bassam
Certified Public Accountant
Registration No. 337
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2019

INDEPENDENT AUDITORS’ LIMITED REVIEW REPORT ON THE INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE SHAREHOLDERS OF CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

Introduction

We have reviewed the accompanying interim statement of financial position of CHUBB Arabia Cooperative
Insurance Company, a Saudi Joint Stock Company (the “Company”) as at 31 March 2019, and the related interim
statements of income and comprehensive income, changes in shareholders’ equity and cash flows for the three-
month period then ended, and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of these interim condensed financial
statements in accordance with International Accounting Standard 34, “Interim Financial Reporting” (“IAS 34”) as
modified by the Saudi Arabian Monetary Authority (“SAMA”) for the accounting of zakat and income tax. Our
responsibility is to express a conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”, as endorsed in the Kingdom of
Saudi Arabia. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing as
endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed financial statements are not prepared, in all material respects in accordance with IAS 34 as modified by
SAMA for the accounting of zakat and income tax.

for Ernst & Young for PKF Al-Bassam & Co.,
Allied Accountants

Waleed G. Tawfiq Ibrahim Ahmed Al Bassam
Certified Public Accountant Certified Public Accountant
Registration No. 437 Registration No. 337

Ramadan 1440 H
May 2019
Al Khobar

The accompanying notes 1 to 22 form an integralgfahese interim condensed financial statements.
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2019

Note
ASSETS
Cash and cash equivale 5
Premiums and insurance balances recei\ 6
Reinsurers’ share of unearned premi 9.2
Reinsurers’ share of outstanding cla 9.1
Reinsurers’ share of claims incurrtbut not reporte 9.1
Deferred policy acquisition costs 9.3
Deferred excess of loss premit
Investments held for tradi
Investments available for sale
Prepayments and other as
Term deposi
Property and equipment
Right-of-use asse
Intangible asse
Goodwill 7
Statutory depos 11
Statutory deposit commission inca 11

TOTAL ASSETS

March 31, December 31,
2019 2018
SR SR
(Unaudited) (Audited)
109,896,194 141,510,319
111,731,386 71,742,938
65,173,990 51,629,690
31,210,454 32,402,153
40,623,34 42,927,78
7,725,219 4,305,281
934,192 -
79,080,66 82,766,22
1,932,078 1,932,078
17,253,86 15,697,43
117,189,794 79,467,701
367,759 387,427
2,965,87. -
755,024 720,395
43,774,750 43,774,750
20,000,00 20,000,00
1,359,507 1,243,27
651,974,09 590,507,450
(Continued)

The accompanying notes 1 to 22 form an integralgfahese interim condensed financial statements.
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF FINANCIAL POSITION (Continued

AS AT MARCH 31, 2019

LIABILITIES

Accounts payable

Accrued expenses and other liabilities
Lease liabilitie

Reinsurance balances payable

Gross unearned premiums

Unearned reinsurance commission income
Gross outstanding claims

Claims incurred but not reported

Additional premium reserv

Other technical reserv

End-of-service indemnities

Statutory deposit commission income payable
Provision for zakat and income tax

TOTAL LIABILITIES

SHAREHOLDERS’ EQUITY
Share capiti

Statutory reserve

Retained earnini

TOTAL EQUITY

Accumulated surplus distribution payable

Re-measurement reserve of defined benefit oblig
TOTAL ACCUMULATED SURPLUS INSURANCE

OPERATIONS

TOTAL EQUITY AND ACCUMULATED SURPLUS

INSURANCE OPERATIONS’

TOTAL LIABILITIES, ACCUMULATED SURPLUS AND

SHAREHOLDERS’ EQUITY

Note

9.1
9.1
9.1
9.1

11
14

12

15

31 March 31 December
2019 2018
SR R
(Unaudited) (Audited)
21,024,702 17,570,524
12,175,178 9,360,327
2,133,52! -
44,323,128 37,892,066
115,535,625 77,264,897
10,649,67 7,110,295
44,046,936 43,917,326
60,229,646 67,524,759
1,839,03. 338,98°
3,688,82 4,042,60;
7,511,074 7,174,176
1,359,50 1,243,27
20,083,971 18,134,513
344,600,832 291,573,743
200,000,000 200,000,000
30,134,781 28,207,777
70,619,61 64,861,05
300,754,391 293,068,828
7,518,24 6,764,25!
(899,371 (899,371)
6,618,870 5,864,87!
307,373,261 298,933,70
651,974,093 590,507,45

The accompanying notes 1 to 22 form an integralgfahese interim condensed financial statements.

-4 -



CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF INCOME
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2019

Note
REVENUE
Gross written premiums 16
Less: Reinsurance premiums ceded- 8
Local
Foreign

Excess of loss expenses

Net premiums written
Changes in unearned premiums
Changes in reinsurer share of unearned premiums

Net premiums earned
Reinsurance commission inco

TOTAL REVENUES

UNDERWRITING COSTS AND EXPENSES

Gross claims paid

Expenses incurred related to claims

Reinsurers’ share of gross claims paid

Net claims

Changes in outstanding claims

Changes in reinsurershare of outstanding clail

Changes in claims incurred but not reported

Changes in reinsurance share of claims incurreadtuteporte

Net claims incurred

Changes in additional premium reserves
Changes in other technical reserves
Policy acquisition costs

Other underwriting expenses

TOTAL UNDERWRITING COSTS AND EXPENSES
NET UNDERWRITING INCOME

For the three-

For thethree-

month perioc month period
endec ended
March 31, March 31,
2019 2018
SR RN
(Unaudited (Unaudited)
93,041,271 98,867,180
(3,676,852) (1,990,203)
(41,977,875) (44,316,971)
(934,188) (1,101,819)
46,452,35 51,458,18
(38,270,728) (44,885,702)
13,544,300 18,481,897
21,725,928 25,054,382
5,583,08 5,060,20
27,309,014 30,114,589

(12,551,647)

(13,698,037)

(653,411) (655,007)
4,701,311 4,342,356
(8,503,747) (10,010,688)
(129,610) 5,655,225

(1,191,69¢ (3,588,975
7,295,113 (645,850)

(2,304,43¢ 543,93
(4,834,382) (8,146,355)
(1,500,047) 296,757
353,775 712,265
(3,963,286) (4,597,785)
(843,918) (913,986)
(10,787,858) (12,649,104)
16,521,156 17,465,485
(Continued)

The accompanying notes 1 to 22 form an integral gfahese interim condensed financial statements.
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF INCOME (Continued
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2019

Note

OTHER OPERATING (EXPENSES) / INCOME

Allowance fo / (reversal ol doubtfu debt:

General and administrative expenses 8
Dividend, interest and commission income

Realised gaion disposal of investment held for trac

Movement in unrealised losses on investments loeltdding
Other incom, ne

TOTAL OTHER OPERATING EXPENSES

TOTAL INCOME FOR THE PERIOD

Total income attributed to insurance operations

Total income for the period attributable to sharehdders
Weighted average number of outstanding share 12

Basic and Diluted Earnings per share 18

For the three- For thethree-
month perioc  month period
endec ended

March March

31, 2019 31, 2018

SR SR
(Unaudited (Unaudited)
(917,921 192,12:
(8,445,619) (7,731,070)
2,225,538 1,231,475
81,76( -
746,926 93,465
409,46! 555,06!
(5,899,848) (5,658,938)
10,621,308 11,806,547
(986,287) (1,167,285)
9,635,021 10,639,262
20,000,00 20,000,00
0.48 0.53

The accompanying notes 1 to 22 form an integral gfahese interim condensed financial statements.
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2019

Total income for the period
Other comprehensive income

Items that will not be reclassified to statementin€ome in subsequent
period

Changes in re-measurement reserve of defined heétiation
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Total comprehensive incomeattributed to the insurance operation:

Total comprehensive income for the period attributéle to
shareholders

For the three-

For the three-

month perioc month period
endec ended
March March
31, 2019 31,2018
SR R
(Unaudited (Unaudited)
10,621,308 11,806,547
10,621,308 11,806,547
(986,287 (1,167,28)
9,635,021 10,639,262

The accompanying notes 1 to 22 form an integral gfahese interim condensed financial statements.
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY

INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2019

At January 12019

Net income for thperioc

Total comprehensive income for the
period

Surplus distributed (note 1

Provision for zakat (notl4 a)

Provision for income tax (note b)

Transfer to statutory resel

At March 31, 209

At January 1, 2(8

Net income for thiperioc

Total comprehensiveincomefor the
period

Provision for zakat (note a)

Provision for income tax (note b)

Transfer to statutory rese

At March 31, 2018

The accompanying notes 1 to 22 form an integral gfahese interim condensed financial statements.

Total Equity
Insurance and Insurance
Share Statutory Retainec Total operations’ Operations’
capital reserve earnings Equity surplus Surplus
SR SR SR Sk SR SR
200,000,00 28,207,77 64,861,05 293,068,82 5,864,87! 298,933,70
- - 9,635,021 9,635,021 986,287 10,621,308
- - 9,635,021 9,635,021 986,287 10,621,308
- - - - (232,296 (232,296
- - (1,291,96€ (1,291,96€ - (1,291,96)
- - (657,492) (657,492) - (657,492)
- 1,927,004 (1,927,004 - - -
200,000,00 30,134,78 70,619,61 300,754,39 6,618,87 307,373,26
200,000,000 19,309,21 37,462,871 256,772,08 5,076,5%6 261,848,682
- - 10,639,212 10,639,212 1,167,255 11,806,54
- - 10,639,262 10,639,262 1,167,285 11,806,547
- - (1,222,433 (1,222,433 - (1,222,433
- - (738,334 (738,334 - (738,334
- 2,127,852 (2,127,852 - - -
200,000,000 21,437,067 44,013,514 265,450,51 6,243,811 271,694,462
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY

INTERIM STATEMENT OF CASH FLOWS

FOR THE THREE-MONTH PERIOD ENDED MARCH, 2019

OPERATING ACTIVITIES

Net income for the period

Adjustments for non-cash items:
Depreciation of property and equipment
Right-of-use depreciation
Amortization of intangible assets
Gain on sale of property and equipment
Interest on finance lease obligations
Allowance for doubtful debts
Changes in unrealised gains on investments beldleding
Realised gains on investments held for trading
Provision for end-of-service indemnities

Working capital adjustments:
Premiums and insurance balances receivable
Reinsurers’ share of unearned premiums
Reinsurers’ share of outstanding claims
Reinsurers’ share of claims incurred but not regub
Deferred policy acquisition costs
Deferred excess of loss premiums
Prepayments and other assets

Accounts payable

Accrued expenseand other liabilitie
Reinsurance balances payable
Gross unearned premiums
Unearned reinsurance commission income
Gross outstanding claims
Claims incurred but not reported
Additional premium reserves

Other technical reserves

Cash from operations

Surplus paid to policyholders
End-of-service indemnities paid

Net cash from operating activities

INVESTING ACTIVITIES

Purchase of investments held for trading
Proceeds from disposal of investments held falitiga
Additions to term deposits

Proceeds from disposal of property and equipment
Purchase of property and equipment

Purchase of intangible assets

Net cash used in investing activities

FINANCING ACTIVITY

Payment under finance lease obligation

Net cash used in financing activity

DECREASE/(INCREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of the gherio

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD

For the For the
three-month three-month
period ended period ended

March 31, 2019 March 31, 2018
SR SR
(Unaudited) (Unaudited)
10,621,308 11,806,547
57,933 75,909
269,625 -
54,434 29,815
- (24,162)
20,253
917,921 192,123
(746,926) (93,465)
(81,760) -
336,898 691,149
11,449,686 12,677,916
(40,906,369) (46,826,559)
(13,544,300) (18,481,897)
1,191,699 3,588,975
2,304,439 (543,933)
(3,419,938) (5,111,541)
(934,192) (1,101,813)
(1,556,426) (8,060,266)
3,454,178 7,573,716
2,814,841 (931,529
6,431,06 21,476,251
38,270,728 44,885,702
3,539,384 3,599,975
129,610 (5,555,225)
(7,295,113) 645,850
1,500,047 (296,757)
(353,775) (712,265)
3,075,57. 6,826,610
(232,296) -
- (204,700)
2,843,275 6,621,910
(5,625,002) -
10,139,250 -
(37,722,093) -
- 47,100
(38,265) (9,500)
(89,063) (132,000)
(33,335,173) (94,400)
(1,122,227) -
(1,122,227) -
(31,614,125) 6,527,510
141,510,319 141,924,558
109,896,14 148,452,068

The accompanying notes 1 to 22 form an integral gfahese interim condensed financial statements.
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AT MARCH 31, 2018

1.

2.

3.

ORGANIZATION AND PRINCIPAL ACTIVITIES

CHUBB Arabia Cooperative Insurance Company (“themPany”) is a Saudi Joint Stock Company
registered on 28 Rajab, 1430H (corresponding tg aif 2009) under commercial registration number
2050066029vhich was later amended to 2051043431 dated 9 Bima'a431H (corresponding to July 21,
2010), issued in Al-Khobar, Kingdom of Saudi Arabithe Company has been licensed to conduct
cooperative insurance business in the Kingdom ofidSaArabia under cooperative principles in
accordance with Royal Decree number 60/M dated a@dlan 1427H (corresponding to October 11,
2006), pursuant to Council of Ministers resolutimmber 233 dated 16 Ramadan 1427H (corresponding
to October 9, 2006).

The activities of the Company are to transact coaijpye insurance operations and all related a@tiviin
accordance with the Law on Supervision of Coopegatnsurance Companies and it's implementing
regulations in the Kingdom of Saudi Arabia. On 2duBHijjah, 1430H (corresponding to December 8,
2009), the Company received the license from SaAwdbian Monetary Agency (“SAMA”) to transact
insurance business in the Kingdom of Saudi Arabia.

Surplus from insurance operations is distributeddnordance with the Implementing Regulations dsue
by SAMA, whereby the shareholders of the Comparey tarreceive 90% of the annual surplus from
insurance operations and the policyholders areeteive the remaining 10%. Any deficit arising on
insurance operations is transferred to the shalehslloperations in full.

ASSET PURCHASE AGREEMENT AND TRANSFER OF INSURANCE PORTFOLIO

The Company started its insurance operations oruggp1, 2010. The Company acquired the insurance
portfolio and the net assets of Ace Arabia Insueaiompany BSC and International Insurance Company
BSC with effect from January 1, 2009 as set fonttSAMA’s guidelines in this respect, following the
approval of the transfer from the respective autilesrin 2012.

BASIS OF PREPARATION

i These interim condensed financial information tiee three-month period ended March 31, 2019 ef th

Company has been prepared in accordance with riatienal Accounting Standard 34 - Interim
Financial Reporting ("IAS 34") as modified by SAMfar the accounting of zakat and income tax’,
which requires, adoption of all IFRSs as issuedtliy International Accounting Standards Board
(“IASB”), except for the application of InternatiahAccounting Standard (IAS) 12 - “Income Taxes”
and IFRIC 21 - “Levies” so far as these relatedkat and income tax. As per the SAMA Circular no.
381000074519 dated April 11, 2017 and subsequeehdments through certain clarifications relating to
the accounting for zakat and income tax (“SAMA @les”), zakat and income tax are to be accrued on a
quarterly basis through shareholders equity unetairred earnings.

ii. These interim financial statements is prepanader the going concern basis and the historicstl co
convention, except for the measurement at fairevaluinvestments in held for trading and investraent
available for sale. The Company’s interim statenaoéifinancial position is presented in order ofiidjty

and is not presented using a current/non-curr@ssification. Except for property and equipmernghti

of use asset, intangible assets, statutory depsiaiiitory deposit commission payable, end-of-servi
indemnities and engineering related unearned pramjiwnearned reinsurance commission, deferred
policy acquisition cost, outstanding claims, claimsurred but not reported and technical reserabs,
other assets and liabilities are short-term natumess, stated otherwise.

-10-



CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

3.  BASIS OF PREPARATION (Continued)

ii. As required by the Saudi Arabian Insurance Wations, the Company maintains separate booksaufumts
for Insurance Operations and Shareholders’ Opeatidaccordingly, assets, liabilities, revenues arpenses
clearly attributable to either activity are recatdm the respective accounts. Similarly, in thetpése
Company’s interim condensed and annual financéésients presented separately the statement otiaia
position, statements of income, comprehensive ic@nd cash flows for the insurance operations and
shareholders operations. The basis of allocaticexp&nses from joint operations is determined guaved
by the management and the Board of Directors.

iv. The interim statement of financial positionternm statements of income, comprehensive inconte caish
flows of the insurance operations and shareholdpesations which are presented on pages 31 to 3éeof
financial statements have been provided only apleogentary financial information and to comply witte
requirements of the guidelines issued by SAMA imp#ating regulations. SAMA implementing regulations
requires the clear segregation of the assetslitiedj income and expenses of the insurance dpasaand the
shareholders’ operations. Accordingly, the intestatements of financial position, statement of mecand
statements of comprehensive income prepared fointh@ance operations and shareholders operat®ns a
referred to above, reflect only the assets, litirdlj income, expenses and comprehensive gainssed of the
respective operations.

vi. The interim condensed financial statements abimclude all the information, and disclosuresuieed in the
annual financial statements, and should be readnjunction with the Company’s annual financiatetaents
as at 31 December 2018. The interim condensed dialastatements include all adjustments comprising
mainly of normal recurring accruals considered ssag/ by the Company’s management to present a fair
statement of the financial position, results ofragiens and cash flows.

vii. These interim condensed financial statemerdgsapressed in Saudi Arabian Riyals (SR).

-11-



CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

4. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used in the preparatiothefinterim condensed financial statements areisiems

with those followed in the preparation of the Comga annual financial statements for the year ergted
December 2018, except for the adoption of new statsdeffective as of 1 January 2019. The Compasy ha
not early adopted any other standard, interpretatip amendment that has been issued but is not yet
effective.

New IFRS, International Financial Reporting and Interpretations Committee’s interpretations
(IFRIC) and amendments thereof, adopted by the Cormmgmny

The Company has applied, for the first time, IFRSSLgases that requires restatement of previousdiah
statements unless modified retrospective appraaalopted. As required by IAS 34, the nature afetebdf
these changes are disclosed below. Several othemdaments and interpretations apply for the firsketiin
2019, however do not have an impact on the intedndensed financial statements of the Company.

The date of initial application of IFRS 16 for t@®mpany is 1 January 2019. The Company has opted to
apply IFRS 16 using the modified retrospective apph. Hence, restatement of the comparative infooma
is not required.

IFRS 16 — Leases, applicable for the period beggoin or after 1 January 2019 supersedes IAS 13elsea
IFRIC 4 Determining whether an Arrangement containsease, SIC-15 Operating Leases-Incentives and
SIC-27 Evaluating the Substance of Transactionshing the Legal Form of a Lease. The standard @ets
the principles for the recognition, measuremerdgsentation and disclosure of leases and requisesds to
account for all leases under a single on-balaneetsiodel except for short term leases and ledsesvo
value assets.

Impact of the new definition of a lease

The Company adopted IFRS 16 using the modifiedsptctive method of adoption with the date of ahiti
application of 1 January 2019. Under this methbd standard is applied retrospectively with the whative
effect of initially applying the standard recogmiss the date of initial application. The Compaigcted to

use the transition practical expedient allowing #hiandard to be applied only to contracts that were
previously identified as leases applying IAS 17 #fdIC 4 at the date of initial application. Ther@uany
also elected to use the recognition exemptiondefase contracts that, at the commencement date, dav
lease term of 12 months or less and do not corgapurchase option (‘short-term leases’), and lease
contracts for which the underlying asset is of imiue (‘low-value assets’).

The change in definition of a lease mainly reldatethe concept of control. IFRS 16 determines wireth
contract contains a lease on the basis of wheligecustomer has the right to control the use dflentified
asset for a period of time in exchange for consitien.

-12-



CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

4,

SIGNIFICANT ACCOUNTING POLICIES (continued)
Impact of the new definition of a leas€continued)

The effect of adoption IFRS 16 as at 1 January Zbit®ease/(decrease)) is as follows:

Assets SR
Right-of-use assets 3,235,499
Total assets 3,235,499
Liabilities

Lease Liability 3,235,499
Total liabilities 3,235,499

Total adjustment on equity:

Retained earnings

The application of IFRS 16 to leases previouslggifeed as operating leases under IAS 17 resuitate
recognition of right-of-use assets and leasesliligisi It resulted in a decrease in other expesrsg an
increase in depreciation and amortisation expenderainterest expense.

Nature of the effect of adoption of IFRS 16

The Company has lease contracts mainly for renteplepties. Before the adoption of IFRS 16, the Camyp
classified each of its leases (as lessee) at tiepiion date as either a finance lease or an dpgrhatse. A
lease was classified as a finance lease if it tearexl substantially all of the risks and rewamsdental to
ownership of the leased asset to the Company, widerit was classified as an operating lease. In an
operating lease, the leased property was not tiapifaand the lease payments were recognised &s ren
expense in profit or loss on a straight-line basisr the lease term. Any prepaid rent and accrartiwere
recognised under prepayments and accrued andlathiities, respectively. Upon adoption of IFRS, 1l6e
Company applied a single recognition and measureapproach for all leases, except for short-terasds

and leases of low-value assets. The standard m®vipecific transition requirements and practical
expedients, which has been applied by the Company.

In case of leases previously accounted for as tpgrkeases, the Company recognised right-of-usetas
and lease liabilities for those leases previouklgdgified as operating leases, except for sham-teases and
leases of low-value assets. The right-of-use ageetmost leases were recognised based on theirugrry
amount as if the standard had always been apg@matt from the use of incremental borrowing ratéhat
date of initial application. The right-of-use ass&ts recognised based on the amount equal to &se le
liabilities, adjusted for any related prepaid amttraed lease payments previously recognised. Lease
liabilities were recognised based on the presemevaf the remaining lease payments, discountetgusbie
incremental borrowing rate at the date of initigblcation.

Set out below are the new accounting policies ef@ompany upon adoption of IFRS 16, which have been
applied from the date of initial application:
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

4,

SIGNIFICANT ACCOUNTING POLICIES (continued)

Right-of-use assets

The Company recognises right-of-use assets at ehemencement date of the lease (i.e., the date the
underlying asset is available for use). Right-ad-wsssets are measured at cost, less any accumulated
depreciation and impairment losses, and adjustecryg remeasurement of lease liabilities. The cbst
right-of-use assets includes the amount of leadslities recognised, initial direct costs incurredid lease
payments made at or before the commencement datahy lease incentives received. Unless the Cgmpan
is reasonably certain to obtain ownership of tlasdel asset at the end of the lease term, the lisedgight-
of-use assets are depreciated on a straight-lisis baer the shorter of its estimated useful liid ¢he lease
term. Right-of-use assets are subject to impairment

Lease liabilities

At the commencement date of the lease, the Companognises lease liabilities measured at the presen
value of lease payments to be made over the lease fThe lease payments include fixed payments
(including in substance fixed payments) less amgdeincentives receivable, variable lease paynibats
depend on an index or a rate, and amounts exptxted paid under residual value guarantees. Thae lea
payments also include the exercise price of a @mseloption reasonably certain to be exercised by th
Company and payments of penalties for terminatinfpase, if the lease term reflects the Company
exercising the option to terminate. The variablséepayments that do not depend on an index de ara
recognised as expense in the period on which theter condition that triggers the payment occurs.

In calculating the present value of lease payméhésCompany uses the incremental borrowing ratthat
lease commencement date if the interest rate iihplicthe lease is not readily determinable. Afténe
commencement date, the amount of lease liabilisemcreased to reflect the accretion of interesd a
reduced for the lease payments made. In additi@ncéarrying amount of lease liabilities is remeadurif
there is a modification, a change in the lease terchange in the in-substance fixed lease paymenis
change in the assessment to purchase the undealyag.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognréti@mption to its short-term leases of rented gnigs

(i.e., those leases that have a lease term of I#hmmr less from the commencement date and do not
contain a purchase option). It also applies thede# low-value assets recognition exemption tsdsaof
office equipment that are considered of low value.,(below SR 18,750). Lease payments on sham ter
leases and leases of low-value assets are recdgrgssxpense on a straight-line basis over the keas.

Significant judgement in determining the lease ternof contracts with renewal options

The Company determines the lease term as the nmaeltable term of the lease, together with anyquksi
covered by an option to extend the lease if ieaspnably certain to be exercised, or any periodsred by
an option to terminate the lease, if it is reasbnabértain not to be exercised.

Amounts to be recognised in the interim condensattrment of financial position and interim condehse
statement of income mainly relate to the carryimgants of the Company’s right-of-use assets anskelea
liabilities along with the related movements durihg period ended 31 March 2019 are set out below:

Interim condensed statement of financial position d SR
statement of income

Right-of-use assets 2,965,874
Lease liability 2,133,525
Depreciation 269,625
Interest cost 20,253
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

4.

SIGNIFICANT ACCOUNTING POLICIES (continued)

The Company has also adopted the following amentinaemd revisions to existing standards, which were
issued by the International Accounting Standardar8¢lASB):

Standard Description

IFRIC 23 Uncertainty over Income Tax Treatments

Amendments tdAS 2&€ Long-term interests in associates and jventure

IAS 19 Amendments to IAS 19 — Plan amendmentadorént of settlement.

IFRS 3, IFRS 11, IAS

12 and IAS 2 Annual Improvements to IFRS 2(-2017 cycle

IAS 40 Transfers of investment property — AmendménatAS 40

IFRIC 22 Foreign Currency Transactions and Advances Corgider

IFRS 1 and IAS 28 Annual Improvements to IFRS 20046 cycle

IFRS 4 Amendments to IFRS 4 applying IFRS 9 Firancistruments with IFRS 4
Insurance Contracts

IFRS 2 Amendments to IFRS 2 — Classification andddeement of Share-based

Payment Transactions

The adoption of the relevant new and amended stdaded interpretations applicable to the Compddy d
not have any significant impact on these interimdamsed financial statements except for the apicaf
IFRS 16 which is detailed above.

Standards issued but not yet effective

Standards issued but not yet effective up to the d issuance of the Company’s interim condensed
financial statements are listed below. The listingof standards and interpretations issued, whigh t
Company reasonably expects to be applicable atieefdate. The Company intends to adopt these atdsnd
when they become effective.

Effective from

Standard/ periods beginning
Interpretation Description on or after the
following date

IFRS 3 Definition of a business — Amendments to IFRS

3 1 January 20z
IAS 1 and IAS 8 Definition of Material — Amendments to IAS 1

and IAS ¢ 1 January 20z
IFRS 17 Insurance Contrac 1 January 20z
IFRS9 Financial Instrumen 1 January 20z

IFRS 17 — Insurance Contracts

IFRS 17 - “Insurance Contracts”, applicable for geriod beginning on or after 1 January 2022, aiid w
supersede IFRS 4 “Insurance Contracts”. Earliepadio permitted if both IFRS 15 'Revenue from Caats
with Customers' and IFRS 9 'Financial Instrumemas’e also been applied. The Company is currentlizen
process of performing an initial gap assessment exjpkcts a material impact on measurement and
disclosure of insurance and reinsurance that ifdlca both the statement of income and the statérokn
financial position. The Company has decided neaidy adopt this new standard.
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

IFRS 9 - Financial Instrument

Implementation of IFRS 9 is expected to result isignificant portion of financial assets currentlgssified as
available-for-sale being re-classified as at fa#lue through profit or loss or fair value throughthey
comprehensive income (OCI). Credit allowances ifwarfcial assets carried at amortized cost and skxhtrities
measured at fair value, with changes in fair valaeognized in OCI, are expected to increase duthdo
introduction of the expected credit loss methodglogpon implementation of the revised standard IFRS
‘Insurance Contracts’, more assets may be clads#ffeat fair value through profit or loss under fhie value
option. The Company has chosen to defer the impit&tien of IFRS 9 until 1 January 2021.

Risk Management
The Company’s activities expose it to variety afafcial risks: market risk (including commissioneraisk,
currency risk, fair value interest rate risk antgrisk), credit risk and liquidity risk.

The interim condensed financial statements do nolude all financial risk management informationdan
disclosures required in the annual financial stetets and therefore should be read in conjunctiaih e
Company'’s audited financial statements for the pealed December 31, 2018. There have been no chantje
risk management department or in any risk managep@icies since the year end.

Seasonality
Due to the seasonality of the operations, resaltsvary on a quarterly basis.

Use of estimates in the preparation of interim conensed financial statements

The preparation of interim condensed financial infation requires management to make judgmentsnat&s
and assumptions that affect the application of agting policies and the reported amounts of asaats
liabilities, income and expense. Actual results miffer from these estimates.

In preparing these condensed financial informattbe, significant judgments made by management plyamm
the Company's accounting policies and the key ssunf estimation uncertainty including the risk agement
policies were the same as those that applied t@atineal financial information as at and for theryeaded 31
December 2018.

5. CASH AND CASH EQUIVALENTS

Insurance operations Shareholders’ operations
March December March December
31, 2019 31, 2018 31, 2019 31, 2018
SR R SR SR
(Unaudited) (Audited) (Unaudited) (Audited)
Cash in hand 20,000 - - -
Cash at banks
- Current accounts 10,208,601 8,298,585 6,612,408 1,523,906
- Time deposits 26,507,744 64,744,141 66,547,441 66,943,687
36,736,345 73,042,726 73,159,849 68,467,593

Deposits are placed with local banks with matwsibéless than three-months and earn financiahmecat an
average rate of 2.5% to 4.10% per annum (Decenmhet(3.8: 2.0% to 2.80% per annum).
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

6. PREMIUMS AND INSURANCE BALANCES RECEIVABLE
March 31, December 31,

2019 2018

SR R

(Unaudited) (Audited)
Policyholders 41,169,238 25,914,362
Brokers 79,552,037 54,472,241
Receivables from insurance and reinsurance conmpanie 763,813 598,390

Premiums and reinsurance receivables from relaetibp

(note 8) 412,786 6,512
121,897,874 80,991,505
Less: allowance for doubtful debts, net (10,166,488) (9,248,567)
Premiums and reinsurers’ receivable — net 111,73188 71,742,938

7. GOODWILL

The Company entered into a purchase agreement lyhiteas purchased the insurance business opasatio
the Kingdom of Saudi Arabia of Ace Arabia Insura@empany BSC and International Insurance Company
BSC. The purchase price was based on a valuatioly sonducted in accordance with the due diligeanuz
valuation guidelines issued by SAMA and the valfigandwill was estimated at SR 43.77 million.

8. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties represent shareholders, compaglted to shareholders (“affiliates”) and key maragnt
personnel and the entities controlled, jointly cold or significantly influenced by such partidricing
policies and terms of these transactions are apdrby the Company’s management and Board of Dirgcto
The following are the details of major related @ ttransactions during the period and the relatddnces:

For the three- For the three-
month period month period
ended March ended March

31, 2019 31, 2018
Related partie Nature of transaction SR R

(Unaudited) (Unaudited)

Shareholders Reinsurance premiums ceded 13,679,76 16,798,18
Reinsurers’ share of gross claims 629,02 1,184,51
Reinsurance commission income 2,439,22 2,755,417
Affiliates Gross written premiums 461,40: 874,87
Ren 328,96: 360,15!
Claim expense 545,69: 367,89(
Expenses 9,00( 9,00(
Board of Director Remuneratio 356,25l 356,25(
Meeting Fees 398,25( 216,00(
Expenses 142,53t 78,03:
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

8. TRANSACTIONS AND BALANCES WITH RELATED PARTIES (Continued)
Balances due from related parties are compriséueofollowings:

Premiunrs and reinsurance

Related parties receivables Reinsurance payables
Ma December M December
31, 2019 31, 2018 31, 2019 31, 2018
SR R Si SR
(Unaudited (Audited) (Unaudited (Audited)
CHUBB European Grot, Turkey - - 2,308,08. 2,308,08;
CHUBB European Group London, { - - 1,161,39 1,852,08:

CHUBB American Insurance Co.

Wilmington, USA - - 5,354,62. 1,850,80!
CHUBB Tempest RE - - 2,367,18 1,040,44.
CHUBB European Group, France - - 1,090,41 1,071,91.
ACE Mena, Bahrain - - 852,37! 447,22t
RFIB Group Limited, Saudi Arabia - 6,512 613,87 169,90:
CHUBB Philadelphia, US - - - -
ACE American, Bahrain - - - 749,767
CHUBB, Dubai, UAE - - 2,324,81 641,717
El Khereiji Real Estate Company 315,061 - - -
Others 97,72¢ - 411,54: 300,88
Total 412,78t 6,51: 16,484,29 10,432,83

- Amounts due from/ due to, pertain to transactioorsducted with affiliates.

- Prices and terms of payment for these transactom approved by the management.

Remuneration and compensation of BOD Members and Ecutives

Key management personnel of the Company includesli@ctors, executive and non—executive, and senio
management. The following table shows the salar@suneration and allowances obtained by the Boeahbers

and key management personnel for the period endgedhVB1, 2019 and 2018:

BOD members

BOD members (Non- Key
Period-ended March 31, 2019 (Executives) Executive) management
(Unaudited) (Unaudited) (Unaudited)
Salaries and compensat - - 1,354,70:.
End of service indemniti - - 100,40:
Travel expenst 5,798 136,740 -
Annual remuneratic and meeting fet 86,250 668,250 -
Total 92,048 804,990 1,455,104
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued

AT MARCH 31, 201¢

8. TRANSACTIONS AND BALANCES WITH RELATED PARTIES (Continued)

Remuneration and compensation of BOD Members and Ecutives(continued)

BOD members BOD members Key
Period-ended March 31, 2018 (Executives) (Non-Executive) management
(Unaudited) (Unaudited) (Unaudited)
Salaries and compensat - - 1,151,20
End of service indemniti - - 79,97¢
Travel expenst 3,42¢ 74,60 -
Annual remuneration and meeting 1 65,00( 507,25( -
Total 68,42¢ 581,85¢ 1,231,18
9. TECHNICAL RESERVES
9.1 Net outstanding claims and reserves
Net outstanding claims and reserves compfigiee following:
March December 31,
31, 2019 2018
SR R
(Unaudited) (Audited)
Gross outstanding claims 46,109,622 46,098,352
Less: Realizable value of salvage and subrogation (2,062,686) (2,181,026
44,046,93 43,917,326
Claims incurred but not report 60,229,64 67,524,75
Gross outstanding claims and reserves 104,276,582 111,442,085
Premium deficiency reserve 1,756,406 249,262
Additional unexpired reserve 82,628 89,725
Additional premium reserve 1,839,03 338,98
Claims handling provision 1,857,383 2,012,544
Unallocated loss adjustment expe 1,831,444 2,030,058
Other technical reserve 3,688,827 4,042,602
109,804,44 115,823,67
Less:
- Reinsurers’ share of outstanding claims (31,210,45) (32,402,15¢
- Reinsurers’ share of claims incurred but not regab (40,623,349) (42,927,788)
Net outstanding claims and reserves 37,970,640 40,493,733
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

9. TECHNICAL RESERVES (continued)

9.2 Movement in unearned premiums
Movement in unearned premiums comprise ofahewing:

Period ended March 31, 2019 (Unaudited)

Gross Reinsurance Net
Balance as at the beginning of the period 77,264,897 (51,629,690) 25,635,207
Premium written during the period 93,041,272 (46,588,915) 46,452,357
Premium earned during the period (54,770,544) 33,044,615 (21,725,929)
Balance as at the end of the period 115,535,625 (65,173,990) 50,361,635

Year-ended December 31, 2018 (Audited)

Gross Reinsurance Net
Balance as at the beginning of the 74,285,09 (44,255,912 30,029,18
Premium written during the year 233,972,759 (137,034,260) 96,938,499
Premium earned during the year (230,992,958) 129,660,482 (101,332,476)
Balance as at the end of the year 77,264,897 (51,629,690) 25,635,207
9. 3 Movement in deferred policy acquisition costs
March 31, December
2019 31, 2018
SR KR
(Unaudited) (Audited)
Balance as at the beginning of the period/year 4,305,281 4,912,113
Incurred during the period/year 7,383,22. 17,641,071
Amortised during the period/year (3,963,286) (18,247,903)
Balance as at the end of the period/year 7,725,219 4,305,281

Deferred policy acquisition costs only relate teurance operations, the company does not havenaayds
reinsurance arrangements.

10. REINSURANCE BALANCES PAYABLE

March 31, December 31,

2019 2018

SR R
(Unaudited (Audited)

Related parties (note 8) 16,484,29 10,432,83
Other: 27,838,83 27,459,23
44,323,12 37,892,06
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

11. STATUTORY DEPOSIT

The statutory deposit represents 10% of the paighape capital, which is maintained in accordanitle tlie
Law on Supervision of Cooperative Insurance Comgmim the Kingdom of Saudi Arabia. SAMA is entitled
to the earnings of this statutory deposit andrnincd be withdrawn without its consent.

In accordance with the instruction received frora 8audi Arabian Monetary Agency (SAMA) vide their
circular dated March 1, 2016, the Company has aligti the commission due on statutory deposit as at
March 31, 2019 as an asset and a liability in thetseim condensed financial statements.

12. SHARE CAPITAL

The authorised, issued and paid-up share capi&Ri200 million at March 31, 2019 consisting ofr@illion
shares (December 31, 2018: SR 200 million congi«ifr20 million shares) of SR 10 each.

13. CONTINGENCIES

Legal proceedings

The Company operates in the insurance industryiasdbject to legal proceedings in the normal cowfs
business relating to policyholders insurance clavibile it is not practicable to forecast or detirenthe

final results of all pending or threatened legaboggedings, management does not believe that such
proceedings (including litigations) will have a m@&l impact on the Company’s results or finanpiagition.

14. ZAKAT AND INCOME TAX
a) Zakat

Charge for the period/year
The zakat charge relating to Saudi shadss! and principal elements of zakat base arelksing:

March December

31, 2019 31, 2018

SR R

(Unaudited) (Audited)
Equity 140,000,000 140,000,000
Opening provisions and other adjustments 10,269,860 9,143,156
Book value of long term assets, net of relatednioiag (2,138,405) (2,127,933)
148,131,455 147,015,223
Zakatable income for the period /year 9,440,001 31,502,162
Zakat base 157,571,456 178,517,385

March March

31, 2019 31, 2018

Sk R

(Unaudited) (Unaudited)
Charge and provision for the period 1,291,966 1,222,433

The difference between the financial results arjdsted profit is mainly due to adjustments for agrtcosts
based on relevant regulations.
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

14. ZAKAT AND INCOME TAX (continued)
b) Income tax

Charge for the period
Income tax relating to the non-Saudi shareholdaresists of:

March March
31, 2019 31, 2018
Sk SR

(Unaudited) (Unaudited)

Charge and provision for the period 657,492 738,334

Income tax has been provided for based on the atgdraxable profit at the rate of 20% per annum.

The differences between the financial results anelle income are mainly due to adjustments fdagecosts/claims
based on the relevant fiscal regulations.

¢) Movement in the provision for zakat and incomedx during the period/year

The movement in zakat and income tax provisiors ifoHows:
March 31, December 31,

2019 2018
SR R
(Unaudited) (Audited)
At the beginning of the period/ye 18,134,51 13,371,16
Provision for the period/ye 1,949,45; 8,196,06!
Paid during the period/ye - (3,432,721
At the end of the period/ye 20,083,97 18,134,51
The following is the shareholding percentage inititerim condensed financial statements as atrideoéthe
period/year:
March December
31, 2019 31, 2018
% %
(Unaudited (Audited)
Shareholding subject to zakat 70.00 70.00
Shareholding subject to income 30.0( 30.0(

d) Zakat and income tax assessments

In 2015, the General Authority of Zakat and Tah€1GAZT") raised final assessments for the yeadeén
December 31, 2009 to 2012 and assessed additionaine tax, zakat and withholding tax liability
amounting to SR 13.79 million and delay fines of R million. The management has filed an appeal
against these assessments. However, the CompammaidaSR 14.9 million for income tax, withholdiraxt

and delay fines and also furnished a bank guararfit8& 3.3 million in favor of GAZT for zakat lidhy for
above mentioned years.

-22-



CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

14,

d)

ZAKAT AND INCOME TAX (continued)
Zakat and income tax assessments (continued)

The Company has also received assessments foe#e 013 to 2015 where the GAZT had requested for
an additional zakat and income tax liability andagidine of SR 6.2 million. The management hasdfiéen
appeal against the assessment and submitted agboan&ntee amounting to SR 6.2 million to cover the
additional income tax, zakat and delay fine lidili

Zakat and income tax assessments have not beed Bishe GAZT for the years 2016 or 2017.

Zakat and income tax has been computed based obadimpany's understanding and interpretation of the
zakat and income tax regulations enforced in thegom of Saudi Arabia. The GAZT continues to issue
circulars to clarify certain zakat and tax regulas which are usually enforced on all open yeahng. Zakat
regulations in Saudi Arabia are subject to difféeremerpretations and new zakat regulations hawnbe
issued by the GAZT dated 1 Jumada Il 1438H (comedimg to 28 February 2017). The zakat and income
tax liability as computed by the Company could féedent from zakat and tax liability as assessgdhe
GAZT for years for which assessments have not gehlraised by the GAZT.

15. SURPLUS DISTRIBUTION PAYABLE
March 31 December 31
2019 2018
SR R
Opening surplus distribution payable 6,764,25 5,234,38
Total income attributed to the insurance operations 986,28 5,003,79
Surplus paid to policy holders (232,296 (3,473,92¢
Closing surplus distribution payable 7,518,241 6,764,25
16. GROSS WRITTEN PREMIUM
Gross Written Premium - For the three-months period March 31, 2019
Very
Class Individual small Small Medium Corporate Total
Motor 3,967,382 454,879 1,498,741 4,602,272 28,041,768 38,565,042
Property and
Casualty 287,368 628,501 1,866,505 6,427,603 45,266,252 54,476,229
Protection and
Saving - - - - - -
Medical - - - - - -
Total 4,254,750 1,083,380 3,365,246 11,029,875 73,308,020 93,041,271
Gross Written Premium - For the three-months period March 31, 2018
Class Individual Very small Small Medium Corporate Total
Motor 4,255,715 194,081 946,234 2,438,013 34,761,710 42,595,753
Property and
Casualty 961,338 217,174 2,030,666 4,972,039 48,090,210 56,271,427
Protection and
Saving - - - - - -
Medical - - - - - -
Total 5,217,053 411,255 2,976,900 7,410,052 82,851,920 98,867,180
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

17. SEGMENTAL INFORMATION

For management purposes, the Company is organiztmd business segments classified as: Property,
Engineering, Motor, Casualty and Others. Otherdemarine and other general insurance. Theseesdgrare
the basis on which the Company reports its prirsagment information.

Consistent with the Company’s internal reportingogss, operating segment has been approved by emaeag
in respect of the Company’'s activities, assetsliabdities.

There have been no changes to the basis of segioeridathe measurement basis for the segmenttnofoss
since December 31, 2018.

Segment results do not include, allowance for dolilsiebts, general and administrative expensesdetin,
unrealised losses on disposal of investments loelttdding, realized gains on investments heldrading and
other income, net.

Segment assets do not include cash and cash empisgbremiums and insurance balances receivahtajrés
due from related parties, investments held forimgdinvestments available for sale, prepayments ather
assets, term deposits, property and equipmenhgiltke assets, goodwill, statutory deposit andustay deposit
commission income. Accordingly, they are includedinallocated assets.

Segment liabilities and accumulated surplus do include accounts payables, accrued expenses aed oth
liabilities, reinsurance balances payable, end eiee indemnities, statutory deposit commissionoine
payable, provision for zakat and income tax andneasurement reserve of defined benefit obligation.
Accordingly, they are included in unallocated lldigis.

These unallocated assets and liabilities are matrted to chief operating decision maker undertedlaegments
and are monitored on a centralized basis.

The segment information provided to the Companys&rd of Directors for the reportable segments far t
Company’s total assets and liabilities at March 2119 and December 31, 2018, its total revenugsreses,
and net income for the year then ended, are asfsil
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

17. SEGMENTAL INFORMATION (Continued)
Operating segments

For the period of three months ended
March 31, 2019

Property  Engineering Motor Casualty Others Total
SR SR SR SR SR SR
REVENUE
Gross written premiums 28,235,01 4,964,63  38,565,04 12,426,93 8,849,64  93,041,27
Less: Reinsurance premiums ceded
Local (2,741,80C (406,459 - - (528,593 (3,676,852
Foreign (22,867,92z (3,659,22¢ (5,786,31% (5,113,32C (4,551,08S¢ (41,977,87%

Excess of losexpense (356,850 (83,775 (207,069 (119,181 (167,313 (934,188
Net premiums written 2,268,44 815,17. 32,571,65 7,194,422 3,602,64  46,452,35
Change in unearned premiums (8,318,752 (326,089 ((22,249,79 (2,172,417 (5,203,67C ((38,270,72
Change irreinsurance share unearned premiur 7,657,74. 205,93 2,713/41 (259,078 3,226,28  13,544,30
Net premiums earned 1,607,43 695,02(  13,035,27 4,762,93 1,625,261 21,725,92
Reinsurance commission income 2,457,35. 962,54! 836,70! 795,68: 530,79 5,583,08
TOTAL REVENUES 4,064,79 1,657,56. 13,871,98 5,558,61! 2,156,06. 27,309,01
UNDERWRITING COSTS AND EXPENSES
Gross claims paid (150,012 (3,540,95€ (7,796,44¢ (715,156 (349,074 (12,551,647
Expenses incurred related to claims (38,715 (82,930 (440,827 (59,150 (31,789 (653,411
Reinsurers’ share of gross claims paid 184,19! 3,168,45 990,50: 64,56 293,59 4,701,31
Net claims (4,532 (455,431 (7,246,774 (709,745 (87,265 (8,503,747
Change in outstanding claims (1,068,477) 3,725,81° (2,382,71¢ 150,85¢ (555,086 (129,610
Changes in reinsurance share of outstanding claims  1,120,76. (3,262,79C 404,67. 288,19: 257,46 (1,191,69¢
Changes in claims incurred but not reported 5,683,28 979,76! 2,976,53 (1,671,712 (672,755 7,295,11.
Changes in reinsurance share of claims incurred but

not reported (5,644,318 (121,197 46,61¢ 2,693,02: 721,431 (2,304,43¢
Net claims incurred 86,71¢ 866,16( (6,201,672 750,61! (336,204 (4,834,382
Changes in additional premium reserve (813,234 29,03¢ - - (715,846 (1,500,047
Changes in other technical reserves 216,02 131,81t 105,39 (69,573 (29,894 353,77
Policy acquisition costs (1,105,58C (301,299 (1,463,42¢ (792,207 (300,771  (3,963,28¢€
Other underwriting expenses (183,277 (91,186 (253,176 (163,050 (153,229 (843,918
TOTAL UNDERWRITING COSTS AND

EXPENSES (1,799,34¢ 634,52¢ (7,812,88C (274,215 (1,535,944 (10,787,85¢
NET UNDERWRITING INCOME 2,265,446 2,292,09 6,059,100 5,284,40 620,119 16,521,15

OTHER OPERATING (EXPENSES)/ INCOME

Unallocatecallowance foidoubtful debt (917,921
Unallocated general and administrative expenses (8,445,618
Unallocated dividend, interest and commission income 2,225,53
Unallocated realized gains on investments held for

trading 81,76(
Unallocated unrealised gains on investments held for

trading 746,92t
Unallocated other income, net 409,46
TOTAL OTHER OPERATING EXPENSES (5,899,848
TOTAL INCOME FOR THE PERIOD 10,621,30
Surplus transferred to shareholders (986,287
NET RESULTS AFTER TRANSFER OF

SURPLUS TO SHAREHOLDERS 9,635,02.
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued

AT MARCH 31, 201¢

17. SEGMENTAL INFORMATION (Continued)

Operating segmentqContinued)

Total -
Insurance  Shareholders
As atMarch 31, 2019 Property  Engineering Motor Casualty Others operations  operations Total
SR SR SR SR SR SR SR SR

Assets
Reinsurers’ share of unearned

Premium: 35,230,47 9,322,541 5541,82. 10,052,71 5,026,43  65,173,99 - 65,173,99
Reinsurers’ share of

outstanding claims 20,406,522 6,854,690 1,279,562 765,735 1,903,9431,210,454 - 31,210,454
Reinsurers’ share of claims

incurred but not reported 26,690,147 4,302,986 1,528,561 4,658,979 3,442,6780,623,349 - 40,623,349
Deferred policy acquisition

costs 2,669,42i 655,42  2,720,62;  1,234,79 444,95: 7,725,21! - 7,725,211
Unallocated assets 192,979,867 314,261,214 507,241,081
TOTAL ASSETS 337,712,879 314,261,214 651,974,093
Liabilities
Gross unearned premiums 38,217,044 10,653,217 39,745,812 18,217,373 81792, 115,535,625 - 115,535,625
Gross outstanding claims 21,519,268 7,489,314 6,333,221 4,888,221 3,816,9124,046,936 - 44,046,936
Claims incurred but not reported 29,836,510 5,493,392 8,555,658 9,306,963 7,037,1280,229,646 - 60,229,646
Unearned reinsurance

commission income 5,098,129 2,033,996 1,665,194 1,100,739 751,6210,649,679 - 10,649,679
Additional premium resen 1,038,90. 82,62¢ - - 717,50: 1,839,03 - 1,839,03.
Other technical reserves 1,459,659 471,069 896,144 444,613 417,342 3,688,827 - 3,688,827

Unallocated liabilities

TOTAL LIABILITIES

90,225,477 25,004,478 115,229,955

326,215,224 25,004,478 351,219,702
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued

AT MARCH 31, 201¢
17. SEGMENTAL INFORMATION (Continued)
Operating segmentqContinued)

For the period of three months ended
March 31, 2018

Property  Engineering Motor Casualty Others Total
SR SR SR SR SR SR
REVENUE
Gross written premiums 27,987,865 3,997,52° 42,595,753 11,824,78 12,461,253 98,867,18
Less: Reinsurance premiums ceded
Local (1,470,800) (278,879) (83,938 (156,586) (1,990,203
Foreign (23,763,672) (2,922,342 (6,371,390) (4,352,32C (6,907,247 (44,316,971
Excess of losexpense (374,118 (145,491 (238,920 (123,081 (220,209 (1,101,818
Net premiums written 2,379,275 650,815 35,98534 7,265,448 5,177,211 51,458,18
Change in unearned premiums (10,218,040) 339,972 (24,521,828) (2,629)86(7,856,52C (44,885,702
Change irreinsurance share unearned premiur 9,169,96. (270,662 4,982,23. (458,110 5,058,47. 18,481,89
Net premiums earned 1,331,199 720,125 16,445,847 4,178,04 2,379,164 25,054,38
Reinsurance commission income 2,450,583 914,911 354,41 781,656 558,683  5,060,20
NET REVENUES 3,781,78. 1,635,031 16,800,26 4,959,66. 2,937,84 30,114,58
UNDERWRITING COSTS AND EXPENSES
Gross claims paid (5,199,979) (419,996 (6,975,668 (103,596 (998,798 (13,698,037
Expenses incurred related to claims (205,205 (25,698 (381,935 (6,757 (35,412 (655,007
Reinsurers’ share of gross claims paid 3,160,08 375,76! 222,43. 15,27( 568,80: 4,342,35
Net claims (2,245,102 (69,925 (7,135,17C (95,083 (465,408 (10,010,68¢
Change in outstanding claims 5,328,257 (564,075 (1,307,432 336,06( 1,762,41 5,555,22!
Changes in reinsurance share of outstanding claims (2,735,882 578,95¢ 230,01! (301,413 (1,360,654 (3,588,97%
Changes in claims incurred but not reported (2,020,277 (873,428 (2,863,35¢ 6,781,05 (1,669,83€ (645,850
Changes in reinsurance share of claims incurred but
not reported 2,849,14 1,922,35. 786,56 (6,876,413 1,862,28 543,93
Net claims incurred 1,176,14 993,88: (10,289,37¢ (155,799 128,79¢ (8,146,355
Changes in additional premium reserve 664,273 (399,378 - - 31,862 296,757
Changes in other technical reserves 822,51C (11,555 (160,294 69,490 (7,886 712,265
Policy acquisition costs (1,058,794 (358,956 (1,802,541 (832,671 (544,823 (4,597,78¢%
Other underwriting expenses (194,059 (80,066 (341,834 (117,971 (180,056 (913,986
TOTAL UNDERWRITING COSTS AND
EXPENSES 1,410,071 143,928 (12,594,047 (1,036,951 (572,105 (12,649,104
NET UNDERWRITING INCOME 5,191,85: 1,778,96 4,206,21! 3,922,71 2,365,74; 17,465,48
OTHER OPERATING (EXPENSES)/ INCOME
Unallocated allowance for doubtful debts 192,12:
Unallocated general and administrative expe (7,731,07C
Unallocated dividend, interest and commission income 1,231,47
Unallocated unrealised gains on investments held for
trading 93,46¢
Unallocated other incor, ne 555,06¢
TOTAL OTHER OPERATING EXPENSES
(5,658,938
TOTAL INCOME FOR THE PERIOD 11,806,54
Surplus transferred to Shareholders (1,167,28%
NET RESULTS AFTER TRANSFER OF
SURPLUS TO SHAREHOLDERS 10,639,2@
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 2018

17. SEGMENTAL INFORMATION (Continued)

Operating segmentgContinued)

Total -
Insurance  Shareholders
As ai December 31, 2018 Property Engineerinc Motor Casualty Others operations  operations Total
SR Sk Sk SR SR SR Sk Sk

Assets
Reinsurers’ share of unearned

Premiums 27,572,729 9,116,613 2,828,411 10,311,791,800,146 51,629,690 - 51,629,690
Reinsurers’ share of

outstanding claims 19,285,759 10,117,480 874,889 477,544 1,646,481 32,402,153 - 32,402,153
Reinsurers’ share of claims

incurred but not reported 32,334,465 4,424,183 1,481,9 1,965,957 2,721,238 42,927,788 - 42,927,788
Deferred policy acquisition

costs 960,091 474,423 1,391,635 1,168,997 310,1354,305,281 - 4,305,281
Unallocated assets 185,745,255 273,497,283 459,242,538
TOTAL ASSETS 317,010,167 273,497,283 590,507,450
Liabilities
Gross unearned premiums 29,898,291 10,327,128 10M®6, 16,044,956 3,498,509 77,264,897 - 77,264,897
Gross outstanding clait 20,450,79 11,215,12 3,950,50: 5,039,081  3,261,82 43,917,32 - 43,917,32
Claims incurred but not reported 35,519,793 6,473,157 11,532,190 7,635,251 6,364,3687,524,759 - 67,524,759
Unearned reinsurance

commission income 2,614,584 1,892,200 724,932 17847 530,798 7,110,295 - 7,110,295
Additional premium reserve 225,670 111,661 - - 1,656 338,987 - 338,987
Other technical reserves 1,675,686 602,887 1,001,541375,040 387,448 4,042,602 - 4,042,602
Unallocated liabilities 75,198,473 22,041,283 97,239,756

TOTAL LIABILITIES 275,397,339

22,041,283 297,438,622

Geographical segments

All the assets and liabilities of the Company areated in the Kingdom of Saudi Arabia except fortaig

investments held in countries domiciled in the Gidioperation Council (“‘GCC").

-28-



CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

18. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be receiveddib an asset or paid to transfer a liability in @derly
transaction between market participants at the uneagent date. The fair value measurement is based o
the presumption that the transaction takes plaberei

- inthe accessible principal market for the assdinbility, or

- in the absence of a principal market, in the mostaiatages accessible market for the asset or

liability

The management assessed that cash, bank balartcesh@trterm deposits, receivables from related
parties, accounts payable, reinsurance balancesbleayand other financial liabilities approximalteit
carrying amounts largely due to the short-term miizg of these instruments.

Investments comprise the following:

Insurance operations Shareholders’ operations
March 31, December March 31, December
2019 31, 2018 2019 31, 2018
SR R SR R
Investments held fc 34,423,813 36,028,13 44,656,849 46,738,08
trading
Investments available fi
sale - - 1,932,078 1,932,078
34,423,813 36,028,13 46,588,927 48,670,16

Investment securities are classified as follows:
i) Investments held for trading:
a) Categorywiseanalysisisasfollows:

Insurance Operations Domestic International Total
March 31,  December March 31, December March 31 December
2019 31,2018 2019 31, 2018 2019 31,2018
SR R SR R SR R

Sukuks and bonds 8,497,103 8,455,503 15,108,645 16,930,277 23,605,748 25,385,780
Equity securitie 10,818,065 10,642,358 - - 10,818,065 10,642,358
19,315,168 19,097,861 15,108,645 16,930,277 34,423,813 36,028,138

Shareholders’

Operations Domestic International Total
March 31, December March 31, December March 31, December
2019 31, 2018 2019 31,2018 2019 31, 2018
SR R SR R SR R

Sukuks and boni 11,023,005 10,969,039 19,599,935 21,963,077 30,622,940 32,932,116
Equity securitie 14,033,909 13,805,970 - - 14,033,909 13,805,970
25,056,914 24,775,009 19,599,935 21,963,077 44,656,849 46,738,086
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued

AT MARCH 31, 201¢

18. FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued)

b) Movementsin investments held for trading is as follows:

Insurance operations

Shareholders’ operations

March 31, December 31, March 31, December 31,

2019 2018 2019 2018

SR R SR R

At the beginning of the year 36,028,138 29,108,064 46,738,086 46,320,848

Acquired during the year 2,448,563 8,986,905 3,176,439 11,658,409

Disposals during the year (4,413,615) (1,280,925) (5,725,635) (11,674,100)

Unrealised losses ¢

investments held for trading 325,137 (746,220) 421,789 (968,046)

Realised (losses)/ge 35,590 (39,686) 46,170 1,400,975
At the end of the ye 34,423,813 36,028,13 44,656,849 46,738,08

Determination of fair value and fair value hierarchy

The Company uses the following hierarchy for deteimyg and disclosing the fair value of financial

instruments:

- Level 1 — quoted (unadjusted) market prices tivagnarkets for identical assets or liabilities;

- Level 2 — valuation techniques for which the Istevel input that is significant to the fair valu
measurement is directly or indirectly observabhle]

- Level 3 — valuation techniques for which the Istevel input that is significant to the fair valu

measurement is unobservable.

The following table shows an analysis of finan@truments recorded at fair value by level of fiie value

hierarchy:
31 March 2019
Level 1 Level 2 Level 3 Total
SR SR SR SR
Investments held for trading 79,080,662 - - 79,080,662
Investments available for sale - - 1,932,078 1,932,078
79,080,662 - 1,932,078 81,012,740
31 December 2018
Level 1 Level 2 Level 3 Total
SR SR SR SK
Investments held for trading 82,766,22 - - 82,766,224
Investments available for sale - - 1,932,078 1,932,078
82,766,22 - 1,932,078 84,698,302
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

During the period, there has been no transfer tiavel 1, level 2 and level 3.
19. EARNINGS PER SHARE FOR THE PERIOD

Earnings per share for the period has been caétutat dividing the net income for the period by #eighted
average number of outstanding shares during thiedoéFhe earning per share for the comparativeogehnias
been adjusted retrospectively to reflect the irsem share capital as required by the relevanbuating
standard.

20. COMPARATIVE BALANCES

Certain of the comparative balances have beenssifital and regrouped to conform to the currentopler
presentation. These changes are summarised belmuwednly to conform with the SAMA requirements:

e« As discussed in note 3 to these interim condengeahdial statements, previously the interim
statements of income, comprehensive income and fash were presented separately for insurance
operations and shareholders operations, which awne aombined together to present the Company
level interim statement of income, comprehensiveine and cash flows.

* Share of insurance operations surplus split inrétiie@ of 90/10 between shareholders and insurance
operations and presented separately is now presastan expense in the interim statement of income
(refer note 21).

21. APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEME NTS

The interim condensed financial statements have lapgeroved by the Board of Directors on 5 May 2019
corresponding to 30 Shaban 1440H.
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

22. SUPPLEMENTARY INFORMATION

As required by the Implementing Regulations, ttterim statement of financial position, interim staent of income and interim statement of cash flows
are separately disclosed for both insurance opmmtaind shareholders operations are as follows:

a) Statement of financial positior

March 31, 2019 December 31, 2018

Insurance Shareholders’ Insurance Shareholders

operations operations Total operations operations Total

Note SR SR SR SR SR SR

(Unaudited) (Unaudited)  (Unaudited) (Audited) (Audited) (Audited)
Cash and cash equivalents 5 36,736,345 73,159,849 109,896,194 73,042,726 68,467,593 141,510,319
Premiums and insurance balances receivable 6 111,731,386 - 111,731,386 71,742,938- 71,742,938
Reinsurers’ share of unearned premiums 9.2 65,173,990 - 65,173,990 51,629,690 - 51,629,690
Reinsurers’ share of outstanding claims 9.1 31,210,454 - 31,210,454 32,402,153 - 32,402,153
Reinsurers’ share of claims incurred but not regubrt 9.1 40,623,349 - 40,623,349 42,927,788 - 42,927,788

Deferred policy acquisition costs 9.3 7,725,211 - 7,725,21! 4,305,28 - 4,305,28.

Deferred excess of loss premiums 934,192 - 934,192

Investments held for trading 34,423,813 44,656,849 79,080,662 36,028,138 46,738,086 82,766,224
Investments available for sale - 1,932,078 1,932,078 - 1,932,078 1,932,078
Prepayments and other assets 5,065,474 12,188,38° 17,253,861 3,823,631 11,873,804 15,697,435
Term deposits - 117,189,794 117,189,794 - 79,467,701 79,467,701
Property and equipment 367,759 - 367,759 387,427 - 387,427

Right-of-use assets 2,965,874 - 2,965,874 - - -
Intangible assets 755,024 - 755,024 720,395 - 720,395
Goodwill 7 - 43,774,750 43,774,750 - 43,774,750 43,774,750
Statutory deposit 11 - 20,000,000 20,000,000 - 20,000,000 20,000,000
Statutory deposit commission income 11 - 1,359,507 1,359,507 - 1,243,271 1,243,271

Amounts due from insurance operations - 11,497,65  11,497,65 3,421,327 45,034,15 48,455,48
TOTAL ASSETS 337,712,879 325,758,869 663,471,748 320,431,494 318,531,438 638,962,932

Less: inter-operations elimination - (11,497,655 (11,497,65¢ (3/421,327)  (45,034,15¢ (48,455,48:

TOTAL ASSETS AS PER STATEMENT OF

FINANCIAL POSITION 337,712,879 314,261,214 651,974,093 317,010,167 273,497,283 590,507,450
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued

AT MARCH 31, 201¢

22. SUPPLEMENTARY INFORMATION (continued)

a) Statement of financial positior (continued)

Accounts payable

Accrued expenses and other liabilities

Lease liabilities

Reinsurance balances payable

Gross unearned premiums

Unearned reinsurance commission income

Gross outstanding claims

Claims incurred but not reported

Additional premium reserves

Other technical reserves
End-of-service indemnities

Statutory deposit commission income payable
Provision for zakat and income tax
Amounts due to shareholders’ operations and inseran

operations
TOTAL LIABILITIES

Less: inter-operations elimination
TOTAL LIABILITIES AS PER STATEMENT OF

FINANCIAL POSITION

Accumulated surplus distribution payable
Re-measurement reserve of defined benefit obligatio

TOTAL ACCUMULATED SURPLUS INSURANCE

OPERATIONS’

SHAREHOLDERS' EQUITY
Share capital

Statutory reserve

Retained earnings

TOTAL EQUITY

Note

10

9.1
9.1

9.1

11
14

15

12

March 31,2019

December 31, 2018

Insurance

Shareholders’

Insurance

Shareholders

operations operations Total operations operations Total
SR SR SR SR SR
(Unaudited) (Unaudited)  (Unaudited) (Audited) (Audited) (Audited)
21,024,702 - 21,024,702 17,570,524 - 17,570,524
8,614,18 3,561,000 12,175,778 6,696,82 2,663,49 9,360,32
2,133,525 - 2,133,525
44,323,128 - 44,323,128 37,892,066 - 37,892,066
115,535,625 - 115,535,625 77,264,897 - 77,264,897
10,649,679 - 10,649,679 7,110,295 - 7,110,295
44,046,936 - 44,046,936 43,917,326 - 43,917,326
60,229,646 - 60,229,646 67,524,759 - 67,524,759
1,839,034 - 1,839,034 338,987 - 338,987
3,688,827 - 3,688,827 4,042,602 - 4,042,602
7,511,04 - 7,511,04 7,174,217 - 7,174,17
- 1,359,507 1,359,507 - 1,243,271 1,243,271
- 20,083,971 20,083,971 - 18,134,513 18,134,513
11,497,655 - 11,497,655 45,034,155 3,421,327 48,455,482
331,094,009 25,004,478 356,098,487 314,566,615 25,462,610 340,029,225
(11,497,65% - (11,497,65% (45,034,155) (3,421,327) (48,455,482)
319,596,35 25,004,47  344,600,83 269,532,46 22,041,28 291,573,74
7,518,24. - 7,518,24 6,764,25! - 6,764,25
(899,371) : (899,371) (899,371) - (899,371)
6,618,87! - 6,618,87! 5,864,87 - 5,864,87
- 200,000,000 200,000,000 - 200,000,000 200,000,000
- 30,134,781 30,134,781 - 28,207,777 28,207,777
- 70,619,610 70,619,610 - 64,861,051 64,861,051
- 300,754,391 300,754,391 - 293,068,828 293,068,828
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CHUBB ARABIA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (Continued
AT MARCH 31, 201¢

TOTAL LIABILITIES, ACCUMULATED SURPLUS AND

SHAREHOLDERS' EQUITY 326,215,224 325,758,869 651,974,09: 275,397,339 315,110,111 590,507,450
22.SUPPLEMENTARY INFORMATION (continued
b) Interim statement of income March 31,2019 March 31, 2018
Insurance Shareholders’ Insurance Shareholders
operations operations Total operations operations Total
Note SR SR SR SR SR SR
(Unaudited (Unaudited (Unaudited (Unaudited) (Unaudited) (Unaudited)
REVENUE
Gross writterpremium: 8 93,041,271 - 93,041,271 98,867,180 - 98,867,180
Less: Reinsurance premiums ceded 8
Local (3,676,852) - (3,676,852) (1,990,203) - (1,990,203)
Foreign (41,977,875) - (41,977,875) (44,316,971) - (44,316,971)
Excess of loss premiums (934,188) - (934,188) (1,101,819) - (1,101,819)
Net premiums written 46,452,35 - 46,452,35 51,458,18 - 51,458,18
Changes in unearned premiums (38,270,728) - (38,270,728) (44,885,702) - (44,885,702)
Changes in reinsurance share of unearned premiums 13,544,301 - 13,544,300 18,481,897 - 18,481,897
Net premiums earne 21,725,928 - 21,725,928 25,054,382 - 25,054,382
Reinsurance commission income 5,583,086 - 5,583,086 5,060,207 - 5,060,207
TOTAL REVENUES 27,309,01. - 27,309,01 30,114,58 - 30,114,58

UNDERWRITING COSTS AND EXPENSES
Gross claim:

(12,551,647)

(12,551,647)

(13,698,037)

(13,698,037)

Expenses incurred related to claims (653,411) - (653,411) (655,007) - (655,007)
Reinsurers’ share of gross claims | 4,701,311 - 4,701,311 4,342,356 - 4,342,356
Net claims (8,503,747) - (8,503,747) (10,010,688) - (10,010,688)
Changes in outstanding claims (129,610) - (129,610) 5,555,22! - 5,555,22¢
Changes in reinsurance share of outstanding c (1,191,699) (1,191,699) (3,588,975) - (3,588,975)
Changes in claims incurred but not reported 7,295,113 - 7,295,113 (645,850) - (645,850)
Changes in reinsurance share of claims incurreddiut

reported (2,304,439) - (2,304,439) 543,933 - 543,933
Net claims incurred (4,834,382 - (4,834,382 (8,146,355 - (8,146,355
Changes in additional premium reserve (1,500,047) - (1,500,047) 296,751 - 296,751
Changes in other technical reserves 353,775 - 353,775 712,26¢ - 712,26¢
Policy acquisition costs (3,963,286) - (3,963,286) (4,597,78% - (4,597,78%
Other underwriting expenses (843,918) - (843,918) (913,986) - (913,986)
TOTAL UNDERWRITING COSTS AND EXPENSES (10,787,858) - (10,787,858) (12,649,104 - (12,649,104
NET UNDERWRITING INCOME 16,521,156 - 16,521,156 17,465,48 - 17,465,48
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22. SUPPLEMENTARY INFORMATION (continued

b) Interim statement of income(continued)

Three-months endeMMarch 31, 2019

Three months ended March 31, 2018

Insurance Shareholders’ Insurance Shareholders
operations operations Total operations operations Total
Note SR SR SR Sk SR SR
(Unaudited (Unaudited (Unaudited (Unaudited) (Unaudited) (Unaudited)
OTHER OPERATING (EXPENSES) / INCOME
Reversal of allowance for doubtful debts (917,921) - (917,921) 192,123 - 192,123
General and administrative expenses 8 (7,131,095) (1,314,524) (8,445,619) (6,707,841) (1,023,229) (7,731,070)
Dividend, interest and commission income 620,539 1,604,999 2,225,538 504,921 726,554 1,231,475
Realised gain/(losses) on disposal of investmeldt foe
trading 35,590 46,170 81,760 - - -
Unrealised (losses)/gains on investments held-éalirig 325,137 421,789 746,926 (336,902) 430,367 93,46¢
Other income 409,468 - 409,468 555,06¢ - 555,06¢
TOTAL OTHER OPERATING EXPENSES (6,658,28) 758,43: (5,899,84) (5,792,63C 133,69. (5,658,938
Net surplus from insurance operations/total income 9,862,87. 758,43« 10,621,30 11,672,85 133,69 11,806,54
Surplus transferred to shareholders (8,876,587) 8,876,587 - (10,505,570) 10,505,570 -
Net result from insurance operations after sharehalers’
transfer of surplus to shareholders 986,287 9,635,021 10,621,308 1,167,285 10,639,262 11,806,547
¢) Interim statement of comprehensiveincome
Three-months ended March &, 2019 Three months ended March 31, 2018
Insurance Shareholders’ Insurance Shareholders
operations operations Total operations operations Total
Note SR SR SR SEk SR SR
(Unaudited (Unaudited' (Unaudited (Unaudited) (Unaudited) (Unaudited)
Net surplus from insurance operations/total income 9,862,874 758,434 10,621,308 11,672,855 133,69: 11,806,54°
Surplus transferred to shareholders (8,876,587) 8,876,587 - (10,505,570) 10,505,570 -
Net result from insurance operations after sharehalers’
transfer of surplus to shareholder: 986,28 9,635,02. 10,621,30 1,167,28! 10,639,26 11,806,54
Iltems that will not be reclassified to statement oincome
Other comprehensive income - - - - - -
TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD 986,287 9,635,021 10,621,308 1,167,285 10,639,262 11,806,547
Weighted average number of outstanding shares
(adjusted) 12 20,000,000 20,000,000
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Earnings per share for the period (adjusted)

18

22. SUPPLEMENTARY INFORMATION (Continued)

d) Interim statement of cash flows

OPERATING ACTIVITIES
Total income for theperioc
Adjustments for:
Depreciation of property and equipnm
Right-of-use depreciation
Amortisation of intangible assets
Gain on sale of property and equipment
Interest on finance lease obligations
Allowancefor doubtful debt
Unrealised gains on investments held for trading
Realised gain on disposal of investments held fo
trading
Provision for end-of-service indemnities

Working capital adjustmen

Premiums and insurance balances receivable
Reinsurers’ share of unearned premiums
Reinsurers’ share of outstanding claims
Reinsurers’ share of claims incurred but not regabr
Deferred policy acquisition cot

Deferred excess of loss premiums
Prepayments and other assets

Accounts payable

Accrued expenses and other liabilities
Reinsurance balances payable

Gross unearned premiu

Unearned reinsurance commission income
Gross outstanding claims

Claims incurred but not reported

Additional premium reserves

Other technical reserv
Cash from operatio

Surplus distribution payable to policyholders
End-of-service indemnities paid
Net cash from/(used in) operating activi

March 31, 2019

0.53

March 31, 2018

Insurance Shareholders’ Insurance  Shareholders
operations operations Total operations operations Total
SR SR SR SR SR SR
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
986,28 9,635,02 10,621,30 1,167,28¢ 10,639,26: 11,806,54°
57,933 - 57,933 75,90¢ - 75,90¢
269,625 - 269,625
54,434 - 54,434 29,815 - 29,815
- - - (24,162) - (24,162)
20,253 - 20,253
917,92: - 917,92: 192,12¢ - 192,12¢
(325,137) (421,789) (746,926) 336,902 (430,367) (93,465)
(35,590) (46,170) (81,760) - - -
336,898 - 336,898 691,14¢ - 691,14¢
2,282,624 9,167,062 11,449,686 2,469,021 10,208,895 12,677,916
(40,906,369) - (40,906,369) (46,826,559) - (46,826,559)
(13,544,300) - (13,544,300) (18,481,897) - (18,481,897)
1,191,699 - 1,191,699 3,588,97¢ - 3,588,97*
2,304,439 - 2,304,439 - (543,933) - (543,933)
(3,419,938 - (3,419,938 (5,111,541 - (5,111,541
(934,192) - (934,192) (1,101,813) - (1,101,813)
(1,241,843) (314,583) (1,556,426) (2,175,724) (5,884,542) (8,060,266)
3,454,178 - 3,454,178 7,573,71¢ - 7,573,71¢
1,917,351 897,500 2,814,851 (1,349,517) 417,99¢ (931,519)
6,431,062 - 6,431,062 21,476,25: - 21,476,25:
38,270,72 - 38,270,72 44,885,70: - 44,885,70:
3,539,384 - 3,539,384 3,599,97¢ - 3,599,97¢
129,610 - 129,610 (5,555,225) - (5,555,225)
(7,295,113) - (7,295,113) 645,85( - 645,85(
1,500,047 - 1,500,047 (296,757) - (296,757)
(353,775 - (353,775 (712,265 - (712,265
(6,674,40)) 9,749,97 3,075,57 2,084,219 4,742,35 6,826,611
(232,296) - (232,296) - - -
- - - (204,700) - (204,700)
(6,906,709 9,749,97! 2,843,217 1,879,55! 4,742,35 6,621,911
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22.  SUPPLEMENTARY INFORMATION (continued

d) Interim statement of cash flows (continuec
March 31, 2019

March 31, 2018

Insurance Shareholders’ Insurance  Shareholders
operations operations Total operations operations Total
SR SR SR SEk SR SR
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
INVESTING ACTIVITIES
Purchase of investments held for trading (2,448,563) (3,176,439) (5,625,002) - - -
Proceeds from disposal of investments held foritigad 4,413,615 5,725,635 10,139,250 - - -
Additions in long term deposits - (37,722,093) (37,722,093) - - -
Purchase of property and equipment (38,265) - (38,265) (9,500) - (9,500)
Proceeds from sale of property and equipr - - - 47,100 - 47,100
Purchase of intangibles assets (89,063) - (89,063) (132,000) - (132,000)
Net cash used in investing activities 1,837,724 (35,172,897) (33,335,173) (94,400) - (94,400)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment under finance lease obligation (1,122,227 - (1,122,227)
Interoperation balances (33,536,500) 33,536,500 - 3,520,523 (3,520,523) -
Due to (from) shareholders/insurance operations 3,421,327 (3,421,327) - - - -
Net cash from/(used in) financing activities (3137,400) 30,115,173 (1,122,227) 3,520,523 (3,520,523) -
DECREASE IN CASH AND CASH EQUIVALENTS (36,306,380) 4,692,255 (31,614,125) 5,305,682 1,221,828 6,527,510
Cash and cash equivalents at the beginning ofehieq 73,042,726 68,467,593 141,510,319 86,494,12¢ 55,430,42! 141,924,55i
CASH AND CASH EQUIVALENTS AT THE END OF
THE PERIOD 36,736,346 73,159,848 109,896,194 91,799,811 56,652,257 148,452,068
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